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RISK MANAGEMENT: FARM PROGRAMS
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Farmer Bridge Assistance (FBA) Program
Eligible Commodity Payment Rate 

($/Acre)

Barley 20.51
Corn 44.36

Cotton 117.35
Oats 81.75

Peanuts 55.65
Sorghum 48.11
Soybeans 30.88

Wheat 39.35

• $11 Billion in total 
assistance.

• 2025 reported acres.
• $155,000 separate 

payment limit.
• AGI > 900,000 not eligible

fsa.usda.gov/fba 





2025 Budget Reconciliation Act Farm Bill Related Provisions 
OBBBA

Statutory Reference Prices (SRPs)

Corn: $3.70/bu to $4.10/bu
Peanuts: $535/ton to $630/ton
Seed Cotton: $0367/lb to $0.42/lb
Soybeans: $8.40/bu to $10.00/bu
Wheat: $5.50/bu to $6.35/bu

Effective Reference Prices (ERPs)
Increases escalator formula  from 85% to 88% of 5-year 
Olympic average market year price, limited to 113% of the 
SRP.

Future SRP Increase Beginning with 2031 crop, the prior year reference price is 
multiplied by 1.005  (0.5% increase)

Loan Rates (10% increase)

Corn: $2.20/bu to $2.42/bu
Peanuts: $355/ton to $390/ton
Seed Cotton: $0.45-$0.52/lb to $0.55lb
Soybeans: $6.20/bu to $6.82/bu
Wheat: $3.38/bu to $3.72/bu



2025 Budget Reconciliation Act Farm Bill Related Provisions 
OBBBA

ARC Guarantee Increase from 86% to 90% starting with 2025 crop year.

Maximum ARC Payment Increase from 10% to 12.0% starting with 2025 crop 
year, raising the maximum possible payment by 20%.

ARC/PLC Program Election Receive the higher of ARC or PLC payment for 2025 
crop year. Annual election for 2026-2031 crop years. 

Crop Insurance Premium 
Subsidies

Raises Basic and Optional Unit premium subsidies from 
3-5%

Supplemental Coverage Option 
(SCO)

Raises the coverage level from 86% to 90% and 
premium subsidy rate from 65% to 80%.  Allows to buy 
SCO while enrolled in ARC.  



2025 Budget Reconciliation Act Farm Bill Related Provisions 
OBBBA

Base Acres
Additional 30 million acres tied to 2019-23 farm 
plantings,  effective in 2026 crop year where 
planted acres > base acres.

Payment Limit Amounts Increase from $125,000 to $155,000 for producers 
beginning with 2025 crop year.  

Legal Entities
Eliminates the LLC penalty. Qualified pass-thru 
LLCs and S-corporations treated same as General 
Partnerships and Joint Ventures.



https://www.agweb.com/news/policy/politics/one-big-beautiful-bill-will-boost-2025-plc-payments-heres-acre-breakdown



Peanut Marketing Year Average 
Prices and PLC Payments

Marketing 
Year MYA Price

PLC 
Payment 

Rate
2014/15 $440/ton $95/ton
2015/16 $386/ton $149/ton
2016/17 $394/ton $141/ton
2017/18 $464/ton $71/ton
2018/19 $430/ton $105/ton
2019/20 $412/ton $123/ton
2020/21 $420/ton $115/ton
2021/22 $486/ton $49/tom
2022/23 $536/ton $0/ton
2023/24 $538/ton $0/ton
2024/25 $522/ton $13/ton

2025/26P $490/ton $140/ton
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2025 Crop Peanut PLC Payment Projection

Base Acres 100
Peanut Payment Yield 3,400 lb,  1.7 tons
Reference Price $630
2025 MYA Price $490

PLC Payment Rate $630 – $490 = $140
PLC Payment 1.7 ton x $140 x 85 ac = $20,230
PLC Payment per Base Acre $202.30
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Lint Cottonseed Seed Cotton Reference Price Loan Rate/Price Floor

Seed Cotton Prices
$ per Pound
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Marketing Year Upland Cotton 
MYA Price

Cottonseed MYA 
Price

Seed Cotton 
MYA Price

PLC Payment 
Rate

2019/20 $0.596 $0.0805/lb $0.3058/lb $0.612/lb

2020/21 $0.663 $0.097 $0.3393/lb $0.277/lb

2021/22 $0.914 $0.1215 $0.4675/lb $0/lb

2022/23 $0.848 $0.1530 $0.4533/lb $0/lb

2023/24 $0.736 $0.1125 $0.3982/lb $0/lb
2024/25 $0.63 $0.11 $0.3404/lb $0.0266/lb
2025/26 $0.61 $0.12 $0.3335/lb $0.0865/lb

Seed Cotton Price Loss Coverage Payment Rates

Data Source:  USDA FSA & NASS



2025 Crop Seed Cotton PLC Payment Projection

Base Acres 100 acres
Cotton Payment Yield 750 lbs

Seed Cotton 2025 MYA Price 33.4 cents/lb

Seed Cotton Payment Yield = 750 x 2.4 = 1800 lbs

Seed Cotton PLC Payment Rate = 42 - 33.35 = 8.65 cents/lb

 Seed Cotton PLC Payment = $8.65 x 1800 lbs x 100 ac x 85 % = $13,235

Payment per Acre of Base = $132.35


Sheet1

				Base Acres		100		acres

				Cotton Payment Yield		750		lbs

				Seed Cotton 2025 MYA Price		33.35		cents/lb



						Seed Cotton Payment Yield = 		750		x		2.4		=		1800		lbs



						Seed Cotton PLC Payment Rate = 		42		-		33.35		=		8.65		cents/lb



				 Seed Cotton PLC Payment = 		$8.65		x 		1800		lbs		x		100		ac		x		85		%		=		$13,235



																								Payment per Acre of Base 		=		$132.35







Potential Payment (all non-irrigated)
Payment received PLC payment ($'s) ARC-CO payment ($'s)
following October Orangeburg
Crop Year Corn Soybeans Seed Cotton Peanuts Corn Soybeans Seed Cotton Peanuts

2023 0 0 28 98 0 0 0 44
2024 0 1 88 124 5 8 81 82
2025 15 10 101 150 32 22 94 127

Clarendon
2023 0 0 29 101 0 0 0 44
2024 0 1 94 127 6 8 92 84
2025 18 9 108 154 40 25 110 133

Sumter
2023 0 0 27 113 0 0 0 55
2024 0 1 86 142 6 8 98 105
2025 18 10 100 172 37 24 109 154

Newberry
2023 0 0 31 105 0 0 N/A N/A
2024 0 1 98 132 5 10 78 N/A
2025 13 10 113 159 33 22 82 N/A

Berkeley
2023 0 0 28 92 0 0 0 38
2024 0 1 90 116 3 4 56 72
2025 10 5 104 140 22 12 62 109





Tradeoff Between 2026/2027 ARC and PLC 
Spreadsheet Link

https://www.agmanager.info/ag-policy/farm-bill-0
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THANK YOU

https://www.scfb.org/farmstress

SOUTHERN AG TODAY DAILY

https://southernagtoday.org/ 
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